CHAPTER V

INDUSTRIAL GROWTH

5.1. The paucity of available Industrial Statistics does not permit
of any thorough study of the industrial changes in the State. Q‘here
are no annual estimates of industrial production (excepting with
respect to a very limited number of industries) and no estimates
of industrial ‘mvesrmeng (P'ractical]y no annual statistics exist for
Small Scale Industries, Household Industries,| Handicrafts etc) As
far as organised industries are concerned, there is an annual register
of factories that does not give any information about capital struc-
ture or of production in the different industries but at least re-
cords the statistics of employment. With the help of this register
it is possible to study the directions in which the industrial deve-
lopment of the State is moving. In Table 5.1 are shown the num-
bers of factories belonging to the different findustries at the end
of the calendar years 1957 and 1958 and at the end of September
1959; it also gives the numbers of factories opened and the
numbers of factories closed down in 1958 and 1959,

§.2 It is seen from the table that a very large number of fac-
tories came into existence/ during 1958. Th
was of the order of 486": from about 1650 to about 2130. It
is an increase of nearly 30 per cent in a single year, a remarkably
rapid growth, | The nurmber of factories opehed during 1959 has
been, to all indications, much less. 194 new factories were regis-
tered and 8o closed down during the first nind months of 1959, so
that the net increase in number is only r14. If the same trend has
continued durihg‘ the femaining threé month§
the number of factories during the whole year

‘the' net increase in
ust have been round
r’s figure. It is not
easy to explain why there should be such a $udden slowing down
of industrial expansion. It is not improbable| that the disparity is
partly accounted for by the statistical in-aflequacies. Probably,
for one reason or other, factories opened or |closed during a year
get recorded in the register with considerahle time lag, so that
figures given for the first nine months leaves ont a large number of

about 150, This is much below the last ye

increase in number



factories opened or closed
case, it would not account
the two years. It has th
of factories opened in 195

t.3. The Industries ¢
are Rice Mills, Oil Mills)
ing ; the manufacture
Wooden Furniture,, and,
neering, Motor Repairing
growth.

q

There were als
Factories registered but| :
down during the yf’:ﬂr 50

94

during that period. Even if this be the
for the entirety of the difference between
crefore to be concluded that the number

9 have been really much less than in 19¢8.

hat saw remarkable expansion in 1958
Textiles, Coir Manufacturing and Print-
f Packing Cases, Splints and Veneers,
I{u.bber Goods as waelljas General lingi-
and Tyre Retreading also exhibited some
b a very large number of new Cashew
lmost an equal numbdr of them' closed

that net increae in number was: only 4.

It may be seen on exam
expansion in 1918 are

tion that the industries that i&sa.w large
ostly ones with relatively sma_ll employ-

ment potential. This explains why the increase in factory employ-
ment in 1958 was only of the order of 14 per cent whereas increase

in the number of factories was the order of 30 per cent.

5.4. While a very large number of rice mills sprouted up in

1958, almost an equal number have vanished in 1959. The causes
of such a sudden appeargnce and subsequent quick disappearance
of so many rice mills is not known. The textile industry has how-
ever maintained its rate of growth. As many as 41 textile mills
have been opened during| the first nine months of the year alone
Industries like Saw Mills,

manufacturing of Packing Cases and Coir Products, Printing, General

while there have been only 5 closures.

Engineering and Repair oF Motor Vehicles have maintained their
growth, though at a rediiced tempo. The tempo of growth of
the Tyre Retreading incustry however has actually got accelerated.
There have been a number of new industries started in 1959, important
among which are a factory for the manutacture of Surgical Instru-
ments, one for Paper Garbling, one for Tin Can Fabricating, one
for manufacturing Mill Boards and two for mémufacturing Metal

Fittings.



TABLE—F.1.

Growth of Industries During 1957, 1958 and 1949.

No. of factories

No. of factories

No. of factories

S, Name of Industry— - — opened during closed during working during
Ne. :
1958 1959 1958 1959 1947 1958 1959
(1) (2) (3) (4) (5) (6) (7) (8) (9)
1 Canning of fruits and vegetables 1 5 “ 6
2  Canning of fish and other sea foods : 4 4 4 :
3 Flour Mills 3 3 i i 2 4 3 ©
4 Rice Mills = 70 9 9 60 R4 145 34
5 Sugar - 5 1 1 1
6__Confectionaries __ = < , i I I
7 Oil : = = 127 5 4 77 100 20%
8 Hydrogenated oil — = o 1 1 f
g Tea - = - 7 i 8 " 123 122 123
10 Coffee Curing 1 2 6 IS §
11 Cashew 35 4 31 170 174 178
12 Starch I 1 1 4 4 5
13 Salt 2 2 2
14 Other food preparations 2 4 7 5 §
1; Beedi : 19 2 22 3 89 86 85
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